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LIMITED OFFICIAL USE STATE 093999 

E.O. 11652: N/A 
TAGS: EGEN 

SUBJECT: PRELIMINARY COMMITMENT (PC) APPLICATION TO EXIMBANK 
FROM TIKA LTD. 

REF: STATE 049864 

1 . TIKA HAS APPLIED TO EXIMBANK EOR PC COVERING $35.6 MILLION 
OF U.S. COSTS FOR INTEGRATED STEEL MILL TO BE LOCATED IN 
SOLWEZI. TOTAL CAPITAL COSTS ESTIMATED AT $132.1 MILLION 
EXCLUDING $20.0 MILLION OF INTEREST DURING CONSTRUCTION. 

TIKA INDICATES $16.0 MILLION GERMAN CREDIT AVAILABLE LEAVING 
FINANCING GAP OF ABOUT $80.5 MILLION WHICH APPLICANT HOPES TO 
OBTAIN FROM "MIDDLE EAST OR OTHER CAPITAL MARKET SOURCES". 
APPLICATION STATES ENERGOPROJEKT INVOLVED IN MINE, BENEFICIATION 
PLANT, AND CRUSHING-PELLETIZING PLANT. 

LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
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2. EXIMBANK'S JUNE 1973 DENIAL OF SIMILAR APPLICATION SUBMITTED 
BY ENERGOPROJEKT CAUSED IN PART BY LACK OF FEASIBILITY STUDY 
ON PROJECT. IT IS UNDERSTOOD SUCH STUDY COMPLETED BY GEORGE 
VANCI, CHIEF ENGINEER, MINECO IN LATE 1974. EXIMBANK WOULD 
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APPRECIATE EMBASSY POUCHING OR HAVING TIKA AIRMAIL COPY OF 
STUDY C/0 MR. JOHN W. LENZ, LOAN OFFICER. 

3. BANK WOULD ALSO LIKE TO RECEIVE ANY FURTHER EMBASSY COMMENTS 
ON PROJECT SUBSEQUENT TO THOSE PROVIDED REFTEL. KISSINGER 

LIMITED OFFICIAL USE 
« END OF DOCUMENT » 
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